
Standard & Poor's Assigns Industry
Risk Assessments To 38 Nonfinancial
Corporate Industries

Primary Credit Analyst:

Michael F Scerbo, New York (1) 212-438-7858; michael.scerbo@standardandpoors.com

Secondary Contact:

David P Wood, New York (1) 212-438-7409; david.wood@standardandpoors.com

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 20, 2013   1

1286846 | 301135087



Standard & Poor's Assigns Industry Risk
Assessments To 38 Nonfinancial Corporate
Industries
(Editor's Note: On March 28, 2014, we changed our cyclicality assessment for the unregulated power and gas sector. Please see

"Key Credit Factors For The Unregulated Power And Gas Industry," published March 28, 2014.)

The risks entities face operating in their industries are critical factors in the analysis leading to our business risk profile

assessments and assignment of issuer credit ratings (ICRs), according to Standard & Poor's Ratings Services' criteria

for industry risk, "Methodology: Industry Risk," published Nov. 19, 2013. The methodology distills this sectorial

analysis into a single global industry risk assessment that reflects the risk and return potential for a company in the

markets in which it participates. We have assigned industry risk assessments to 38 nonfinancial corporate industries

based on the criteria (see table). These assessments classify industries from "very low risk" to "very high risk."

Industry Risk Assessments

Industry name --Cyclicality assessment--

--Competitive risk and growth

environment assessment--

--Global industry risk

assessment--

Transportation cyclical High risk 5 Moderately high risk 4 High risk 5

Homebuilders and developers High risk 5 Intermediate risk 3 Moderately high

risk

4

Metals and mining downstream High risk 5 Intermediate risk 3 Moderately high

risk

4

Metals and mining upstream High risk 5 Intermediate risk 3 Moderately high

risk

4

Auto OEM High risk 5 Intermediate risk 3 Moderately high

risk

4

Auto suppliers Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Commodity chemicals Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Technology hardware and

semiconductors

Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Oil and gas refining and marketing Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Unregulated power and gas Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Engineering and construction Intermediate risk 3 Moderately high risk 4 Moderately high

risk

4

Forest and paper products Moderately high

risk

4 Moderately high risk 4 Moderately high

risk

4

Agribusiness and commodity foods Moderately high

risk

4 Intermediate risk 3 Intermediate risk 3

Building materials Moderately high

risk

4 Intermediate risk 3 Intermediate risk 3

Oil and gas integrated, exploration

and production

Moderately high

risk

4 Intermediate risk 3 Intermediate risk 3

Leisure and sports Moderately high

risk

4 Intermediate risk 3 Intermediate risk 3
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Industry Risk Assessments (cont.)

Aerospace and defense Moderately high

risk

4 Intermediate risk 3 Intermediate risk 3

Oil and gas drilling, equipment and

services

Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Capital goods Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Consumer durables Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Business and consumer services Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Technology software and services Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Containers and packaging Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Media and entertainment Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Retail and restaurants Intermediate risk 3 Intermediate risk 3 Intermediate risk 3

Transportation leasing Low risk 2 Intermediate risk 3 Intermediate risk 3

Telecommunications and cable Low risk 2 Intermediate risk 3 Intermediate risk 3

Health care services Low risk 2 Intermediate risk 3 Intermediate risk 3

Health care equipment Low risk 2 Low risk 2 Low risk 2

Transportation infrastructure Low risk 2 Low risk 2 Low risk 2

Midstream energy Intermediate risk 3 Low risk 2 Low risk 2

Real estate investment trusts

(REITs)

Intermediate risk 3 Low risk 2 Low risk 2

Railroads and package express Intermediate risk 3 Low risk 2 Low risk 2

Specialty chemicals Intermediate risk 3 Low risk 2 Low risk 2

Environmental services Low risk 2 Low risk 2 Low risk 2

Branded nondurables Low risk 2 Low risk 2 Low risk 2

Pharmaceuticals Low risk 2 Low risk 2 Low risk 2

Regulated utilities Low risk 2 Very low risk 1 Very low risk 1

We're publishing our industry assessments because our industry risk criteria are an important component of our

corporate criteria (see "Corporate Methodology," published Nov, 19, 2013). The criteria organize the analytical process

according to a common framework and articulate the steps in developing the stand-alone credit profile (SACP) and

ICR for a corporate entity.

The industry risk criteria are intended to help market participants better understand our approach to evaluating the

risks entities (nonfinancial corporate entities and U.S. public finance and international public finance enterprises) face

in their respective industries. The criteria are also intended to enhance the comparability and transparency of ratings

across sectors by comparing and scoring interindustry risk.

The industry risk assessment combines an industry's cyclicality assessment, using the stress scenarios in

"Understanding Standard & Poor’s Rating Definitions," published June 3, 2009, and our assessment of a sector's overall

competitive risk and growth environment prospectively. The combination of these assessments determines the global

industry risk assessment.
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reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com

(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information

about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part

thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval

system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be

used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or

agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for

the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.
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